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FOR FRANKLIN K. WILLIS, CHAIRMAN, USDEL ICAO DIPLOMATIC 
CONFERENCE 

1 . UK REP LAVELLE NOT AT IMF TODAY SO JACKLIN UNABLE 
CONTACT HIM. 

2. EOLLOWING IS OFEICIAL TRANSLATION OF FRENCH TEXT OF 
PROPOSAL INFORMALLY CIRCULATED TO EUROPEANS IN OSLO: 
ANNEX IV. NORWEGIAN PROPOSAL TO SUBSTITUTE SDR'S EOR 
POINCARE FRANC. REMARKS OE ERANCE. 

I. SDR'S ARE CURRENTLY DEEINED IN GOLD AT THE RATE OF 
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0.888671 GRAMS OF FINE GOLD FOR ONE SDR. THE POINCARE 
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FRANC REPRESENTS A WEIGHT OE 0.0655 GRAMS OF GOLD AT A 
FINENESS OF 900/1000 OR A WEIGHT OF 0.05895 GRAMS OF FINE 
GOLD. THE CONVERSION OF THE POINCARE FRANC INTO SDR S 

MUST BE MADE AT THE RATE OE 0.05895/0.888671, EQUAL TO 
0.0663350 SDR'S EOR ONE POINCARE ERANC OR 15,0750 POINCARE 
FRANCS FOR ONE SDR. THESE ARE THE VALUES WHICH MUST BE 
USED TO ESTABLISH CEILINGS IN SDR'S. 

II. THE CONVERSION OE CEILINGS THUS EXPRESSED IN SDR'S 
INTO NATIONAL CURRENCIES RAISES SEVERAL PROBLEMS. 
COUNTRIES NOT MEMBERS OE THE IMF SHOULD BE ALLOWED A 
CERTAIN FLEXIBILITY, AS THE NORWEGIAN NOTE SUGGESTS. EOR 
MEMBER COUNTRIES OF THE FUND, THE PRINCIPAL DIEFICULTY 
STEMS FROM THE EACT THAT, IN ANY CASE IN THE CURRENT 
ARTICLES OE AGREEMENT, THE OFFICIAL VALUE OE A CURRENCY 
IN SDR'S, CORRESPONDING TO THAT CURRENCY'S PAR VALUE, IS 
GENERALLY DIFFERENT FROM THE "TRANSACTION VALUE " CALCULA- 
TED DAILY BY THE FUND AND APPLIED TO EUND OPERATIONS 
INVOLVING THAT CURRENCY. 

IT IS CONCEIVABLE THAT THIS DUALITY WILL PERSIST IN THE 
ARTICLES OE AGREEMENT AS AMENDED. REEERENCE TO THE 
OFEICIAL VALUE OEFERS THE ADVANTAGE OF GREATER SIMPLICITY 
AND LESS INTERFERENCE BY THE IMF IN CONVENTIONS TO WHICH 
IT IS NOT PARTY. ON THE OTHER HAND, THIS COULD LEAD TO 
DIFEICULTIES IN THE CASE OF CURRENCIES WHICH ARE WITHOUT 
PAR VALUE OR WHICH ARE NEGOTIATED ON EXCHANGE MARKETS 
WITHOUT REFERENCE TO A PAR VALUE (SO-CALLED FLOATING 
CURRENCIES). 

WE WOULD CONSEQUENTLY PREEER THAT THE TRANSACTION VALUE 
BE RETAINED, ALTHOUGH WE ARE FAIRLY FLEXIBLE ON THIS 
POINT. ARTICLE 22(5) OF THE WARSAW CONVENTION WOULD 
THEREFORE READ: SUMS DENOMINATED IN SDR'S (SPECIAL 
DRAWING RIGHTS) IN THIS ARTICLE SHALL BE PRESUMED TO 
REEER TO THE SDR AS ESTABLISHED BY THE INTERNATIONAL 
MONETARY FUND. THESE SUMS MAY BE CONVERTED INTO NATIONAL 
CURRENCIES IN ROUND FIGURES. THE CONVERSION OF THE SAID 
SUMS INTO NATIONAL CURRENCIES SHALL BE MADE, IN THE CASE 
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OF JUDICIAL SETTLEMENT, BY TAKING ACCOUNT OF THE VALUE 
IN SDR'S OF THE CURRENCIES IN QUESTION ON THE DATE OF THE 
SETTLEMENT, IN ACCORDANCE WITH THE METHODS DETERMINED BY 
HE FUND FOR CONDUCTING ITS TRANSACTIONS AND FOR OPERA- 
TIONS INVOLVING THE SAID CURRENCIES. HOWEVER, A STATE, 

PARTY TO THIS PROTOCOL, WHICH IS NOT A MEMBER OE THE IMF 
SHALL DETERMINE THE MANNER IN WHICH THESE SUMS SHALL BE 
CONVERTED INTO ITS NATIONAL CURRENCY. 
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3. JACKLIN WILL TELEPHONE YOU RE IMF MEETING. ROBINSON 
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